
Appendix 8 : Variable Combination Selection for the Pooled Logit Model 

 

logit sovereignspreads generalgovernmentdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

***************************************************************************

***************************************************** 

logit sovereignspreads generalgovernmentdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

***************************************************************************

***************************************************** 

logit sovereignspreads generalgovernmentdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads generalgovernmentdebt realgdpgrowth sovereigncreditrating 

currentaccounttogdp fiscalruleindex 



lroc 

 

logit sovereignspreads generalgovernmentdebt inflationrate governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc*** 

logit sovereignspreads generalgovernmentdebt inflationrate governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

***************************************************************************

***************************************************** 

***************************************************************************

***************************************************** 

logit sovereignspreads generalgovernmentdebt inflationrate governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

***************************************************************************

***************************************************************************

***************************************************************************

******************************* 

logit sovereignspreads generalgovernmentdebt inflationrate governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 



logit sovereignspreads generalgovernmentdebt inflationrate sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads generalgovernmentdebt inflationrate sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 

 

************************************************************************* 

 

logit sovereignspreads primarybalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads primarybalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads primarybalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads primarybalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads primarybalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads primarybalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads primarybalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads primarybalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads primarybalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads primarybalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads primarybalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads primarybalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads primarybalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads primarybalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 



lroc 

logit sovereignspreads primarybalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads primarybalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 

 

logit sovereignspreads primarybalance inflationrate governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads primarybalance inflationrate governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads primarybalance inflationrate governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads primarybalance inflationrate governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads primarybalance inflationrate germanyltinterestrate currentaccounttogdp 

ruleoflaw 

lroc 

logit sovereignspreads primarybalance inflationrate germanyltinterestrate currentaccounttogdp 

governmenteffectiveness 

lroc 

logit sovereignspreads primarybalance inflationrate germanyltinterestrate currentaccounttogdp 

politicalstability 

lroc 

logit sovereignspreads primarybalance inflationrate germanyltinterestrate currentaccounttogdp 

fiscalruleindex 

lroc 

logit sovereignspreads primarybalance inflationrate us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads primarybalance inflationrate us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads primarybalance inflationrate us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads primarybalance inflationrate us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads primarybalance inflationrate sovereigncreditrating currentaccounttogdp 

ruleoflaw 

lroc 

logit sovereignspreads primarybalance inflationrate sovereigncreditrating currentaccounttogdp 

governmenteffectiveness 

lroc 



logit sovereignspreads primarybalance inflationrate sovereigncreditrating currentaccounttogdp 

politicalstability 

lroc 

logit sovereignspreads primarybalance inflationrate sovereigncreditrating currentaccounttogdp 

fiscalruleindex 

lroc 

 

***************************************************************************

*** 

 

logit sovereignspreads overallfiscalbalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp ruleoflaw 

lroc 



logit sovereignspreads overallfiscalbalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads overallfiscalbalance realgdpgrowth sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 

 

logit sovereignspreads overallfiscalbalance inflationrate governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

*** 

logit sovereignspreads overallfiscalbalance inflationrate governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate sovereigncreditrating 

currentaccounttogdp ruleoflaw 

lroc 



logit sovereignspreads overallfiscalbalance inflationrate sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads overallfiscalbalance inflationrate sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 

 

***************************************************************************

*** 

 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

*** 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 



logit sovereignspreads interestspaidonpublicdebt realgdpgrowth sovereigncreditrating 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads interestspaidonpublicdebt realgdpgrowth sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 

 

logit sovereignspreads interestspaidonpublicdebt inflationrate governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

***** 

logit sovereignspreads interestspaidonpublicdebt inflationrate governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 



logit sovereignspreads interestspaidonpublicdebt inflationrate sovereigncreditrating 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads interestspaidonpublicdebt inflationrate sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 

 

***************************************************************************

*** 

 

logit sovereignspreads governmentexpenditure realgdpgrowth governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

**** 

logit sovereignspreads governmentexpenditure realgdpgrowth germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 



logit sovereignspreads governmentexpenditure realgdpgrowth us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth sovereigncreditrating 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads governmentexpenditure realgdpgrowth sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 

 

logit sovereignspreads governmentexpenditure inflationrate governmentltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure inflationrate governmentltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure inflationrate governmentltinterestrate 

currentaccounttogdp politicalstability 

lroc 

**** 

logit sovereignspreads governmentexpenditure inflationrate governmentltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads governmentexpenditure inflationrate germanyltinterestrate 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure inflationrate germanyltinterestrate 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure inflationrate germanyltinterestrate 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads governmentexpenditure inflationrate germanyltinterestrate 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads governmentexpenditure inflationrate us10yearstreasuryyield 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure inflationrate us10yearstreasuryyield 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure inflationrate us10yearstreasuryyield 

currentaccounttogdp politicalstability 

lroc 



logit sovereignspreads governmentexpenditure inflationrate us10yearstreasuryyield 

currentaccounttogdp fiscalruleindex 

lroc 

logit sovereignspreads governmentexpenditure inflationrate sovereigncreditrating 

currentaccounttogdp ruleoflaw 

lroc 

logit sovereignspreads governmentexpenditure inflationrate sovereigncreditrating 

currentaccounttogdp governmenteffectiveness 

lroc 

logit sovereignspreads governmentexpenditure inflationrate sovereigncreditrating 

currentaccounttogdp politicalstability 

lroc 

logit sovereignspreads governmentexpenditure inflationrate sovereigncreditrating 

currentaccounttogdp fiscalruleindex 

lroc 


